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	Union Budget is a comprehensive demonstration of the   Government’s finances which is the most important economic and financial event in India.   The Finance Minister puts down a report that contains Government of India’s revenue and expenditure for one fiscal year that runs from April 01 to March 31.   The Union Budget is preceded by an Economic Survey which outlines the broad direction of the budget and the economic performance of the country.  The Budget is the most extensive account of the Government`s finances, in which revenues from all sources and expenses of all activities undertaken are aggregated. It comprises the revenue budget and the capital budget. It also contains estimates for the next fiscal year called budgeted estimates.




Economy of India – Overview                                                                                         
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	India is developing into an open-market economy, yet traces of its past autarkic policies remain. Economic liberalization, including industrial deregulation, privatization of state-owned enterprises, and reduced controls on foreign trade and investment, began in the early 1990s and has served to accelerate the country's growth, which has averaged more than 7% per year since 1997. India's diverse economy encompasses traditional village farming, modern agriculture, handicrafts,   a wide range of modern industries, and      a multitude of services. Slightly more than half of the work force is in agriculture, but services are the major source of economic growth, accounting for more than half of India's output, with only one-third of its labor force. India has capitalized on its large educated English-speaking population to become a major exporter of information technology services and software workers.



In 2010, the Indian economy rebounded robustly from the global financial crisis - in large part because of strong domestic demand - and growth exceeded 8% year-on-year in real terms. However, India's economic growth in 2011 slowed because of persistently high inflation and interest rates and little progress on economic reforms. High international crude prices have exacerbated the government's fuel subsidy expenditures contributing to a higher fiscal deficit, and a worsening current account deficit. Little economic reform took place in 2011 largely due to courruption scandals that have slowed legislative work. India's medium-term growth outlook is positive due to a young population and corresponding low dependency ratio, healthy savings and investment rates, and increasing integration into the global economy. India has many long-term challenges that it has not yet fully addressed, including widespread poverty, inadequate physical and social infrastructure, limited non-agricultural employment opportunities, insufficient access to quality basic and higher education, and accommodating rural-to- urban migration.
In 2011-12, India found itself in the heart of these conflicing demands.  The Indian economy is estimated to grow by 6.9 per cent in 2011-12, after having grown at the rate of 8.4 per cent in each of the two preceding years. This indicates a slowdown compared not just to the previous two years but 2003 to 2011 (except 2008-9).  At the same time, sight must not be lost of the fact that, by any crosscountry comparison, India remains among the front-runners. With agriculture and services continuing to perform well, India’s slowdown can be attributed almost entirely to weakening industrial growth. The manufacturing sector grew by 2.7 per cent and 0.4 per cent in the second and third quarters of 2011-12. Inflation as measured by the wholesale price index (WPI) was high during most of the current fiscal year, though by the year’s end there was a clear slowdown. Food inflation, in particular,

has come down to around zero, with most of the remaining WPI inflation being driven by non-food manufacturing products.
· Budget 2011-12: Revenues: $218.7 billion  Expenditures $311.2 billion

· GDP: Real Growth Rate: 7.8% (2011) Country Comparison to the world: 12 
10.1% (2010)

6.8% (2009)
· GDP: Composition by Sector: (2011)
Agriculture : 18.1%

Industry : 26.3%

Services : 55.6% 

· Labor Force: 

Agriculture: 52%

Industry: 14%

Services: 34% (2009)
· Unemployment rate: 9.8% (2011)  Country comparison to the world: 109

10% (2010)
· Population below poverty line: 25% (2007)

· Investment (gross fixed): 30.7% of GDP (2011) Country comparison to the world:28

· Taxes and Other revenues: 11.9% of GDP (2011) Country comparison to the world: 199
· Budget Surplus or Deficit:  -5% of GDP (2011) Country comparison to the world: 148

· Public Debt: 51.6% of GDP (2011) Country comparison to the world : 148

· Inflation Rate:
6.8% (2011)

12% (2010)
· Industrial Production Growth Rate:  6.7% (2011) Country comparison to the world: 41

· Current Account Balance:  -$62.96 billion (2011)  country comparison to the world: 192 
-$51.72 billion (2010)
	· Exports: $298.2 billion (2011) country comparison to the world: 21 
$225.6 billion (2010) 
	
	· Exports - commodities: 

	
	Petroleum products, precious stones, machinery, iron and steel, chemicals, vehicles, apparel

	· Exports - partners: US 12.6%, UAE 12.2%, China 8.1%, Hong Kong 4.1% (2010)
· Imports: $451 billion (2011)  Country comparison to the world: 13 

                  $357.7 billion (2010)    

	
		
	· Imports - commodities: Crude oil, precious stones, machinery, fertilizer, iron and steel, chemicals
	
	
		
	· Imports - partners: China 12.4%, UAE 6.5%, Saudi Arabia 5.8%, US 5.7%, Australia 4.5% (2010)
· Reserves of foreign exchange and gold: $345.8 billion (31 December 2011)               country comparison to the world: 7                 $287.1 billion (31 December 2010)
	
	· Debt - external: 

	
	$267.1 billion (31 December 2011)

country comparison to the world: 30 

$251.9 billion (31 December 2010)

		
	· Stock of direct foreign investment - at home: 

	
	$225 billion (31 December 2011)   Country comparison to the world: 21 

$188.6 billion (31 December 2010)

		
	· Stock of direct foreign investment - abroad: 

	
	$114.2 billion (31 December 2011) Country comparison to the world: 25 

$91.86 billion (31 December 2010)

		
	· Exchange rates: 

	
	Indian rupees (INR) per US dollar -

50.05(2012) 44.64 (2011) 45.726 (2010) 48.405 (2009) 43.319 (2008) 41.487 (2007)

		
	

	


UNION BUDGET 2012-13 was presented by the Finance Minister of India Shri. Pranab Mukherjee on 16th March, 2012.  

· For Indian economy, recovery was interrupted this year due to intensification of debt crises in Euro zone, political turmoil in Middle East, rise in crude oil price and earthquake in Japan.
·  GDP is estimated to grow by 6.9 per cent in 2011-12, after having grown at 8.4 per cent in preceding two years.
·  India however remains front runner in economic growth in any cross-country comparison.

·  Monetary and fiscal policy response for better part of past 2 years aimed at taming domestic inflationary pressure.

· Growth moderated and fiscal balance deteriorated due to tight monetary policy and expanded outlays.
· Indicators suggest that economy is turning around as core sectors and
manufacturing show signs of recovery.
· At this juncture, it is necessary to take hard decision to improve macroeconomic environment and strengthen domestic growth drivers.
· Twelfth Five Year Plan to be launched with the aim of “faster, sustainable and more inclusive growth”. Five objectives identified to be addressed effectively in ensuing fiscal year.
·  If India can build on its economic strength, it can be a source of stability for world economy and a safe destination for restless global capital.
An Overview:
· GDP growth estimated at 6.9 per cent in real terms in 2011-12. Slowdown in comparison to preceding two years is primarily due to deceleration in industrial growth.
·  Headline inflation expected to moderate further in next few months and remain stable thereafter.
·  Steps taken to bridge gaps in distribution, storage and marketing systems have helped in more effective management of inflation.
·  Developments in India’s external trade in the first half of current year have been encouraging. Diversification in export and import market achieved.
· Current account deficit at 3.6 per cent of GDP for 2011-12 and reduced net capital inflow in the 2nd and 3rd quarters put pressure on exchange rate.
· India’s GDP growth in 2012-13 expected to be 7.6 per cent +/- 0.25 per cent
SUBSIDIES

·  Some subsidies, while being inevitable, may become undesirable if they compromise the macroeconomic fundamentals of economy.

· Subsidies related to administering the Food Security Act will be fully provided for.
· Endeavour to keep central subsidies under 2 per cent of GDP in 2012-13. Over next 3 year, to be further brought down to 1.75 per cent of GDP.
· Based on recommendation of task force headed by Shri Nandan Nilekani, a mobile-based Fertilizer Management System has been designed to provide end to-end information on movement of fertiliser and subsidies. Nation-wide roll out during 2012.
· All three public sector Oil Marketing Companies have launched LPG transparency portals to improve customer service and reduce leakage.
· Endeavour to scale up and roll out Aadhaar enabled payments for various government schemes in at-least 50 districts within next 6 months.
Budget Analysis - Taxation:
· Taxation Proposals in the Finance Bill, 2012 appear at the outset to be modestly balancing between economic pressure and public expectation, with limited sops and expected hikes

· Net gain of `41,440 crore in the Budget due to various taxation proposals
· Proposals relating to Customs and Central excise to result in net revenue gain of `27,280 crore.

· Indirect taxes estimated to result in net revenue gain of `45,940 crore.

Direct Taxes:

· Tax proposals for FY 2012-13 mark progress in the direction of movement towards DTC and GST.

Rates of Income Tax:
•
 No changes in personal tax rates

•
 Basic annual exemption limit and income slabs have been altered for Individuals / HUF / AOP / BOI as follows:
	Current Slabs (INR)
	Proposed Slabs (INR)*
	Rate of tax

	Up to 180,000*
	Up to 200,000*
	NIL

	180,001 to 500,000
	200,001 to 500,000
	10 percent

	500,001 to 800,000
	500,001 to 10,00,000
	20 percent

	Above 800,000
	Above 10,00,000
	30 percent


(*) Notes:

– Basic annual exemption limit for women below 60 years of age raised to INR 200,000 (as applicable to men below 60 years of age) from INR 190,000;

– Basic exemption limits for senior citizens and very senior citizens remain unchanged at INR 250,000 and INR 500,000 respectively.
· Corporate tax rates remain unchanged.

Deductions and exemptions:

· Proposal to allow individual tax payers, a deduction of up to `10,000 for interest from savings bank accounts which would reduce substantial compliance on returning other income.

· Proposal to allow deduction of upto `5,000 for preventive health check up is expected to cover more investment products to be eligible.
· Introduction of Rajiv Gandhi Investment Fund entitling deduction of 50% on investment up to Rs 50,000 per annum for individuals and HUF with total income less than Rs 10 Lakhs.
· Senior citizens not having income from business proposed to be exempted from payment of advance tax, a welcoming move to relieve compliance efforts for the highly deserving section.
· Release of tax savings bonds of Rs 60,000 Crores during the year

· Amendment in Section 10 (10D) to limit exemption on sum received from insurance policy to such policies where premium for any year exceeds 10 percent of the sum assured, with prospective effect and Section 80C amended to limit deduction to such premia.

· To provide low cost funds to stressed infrastructure sectors, rate of withholding tax on interest payment on ECBs proposed to be reduced from 20 per cent to 5 per cent for 3 years for certain sectors.

· Restriction on Venture Capital Funds to invest only in 9 specified sectors proposed to be removed.

· Proposal to continue to allow repatriation of dividends from foreign subsidiaries of Indian companies at a lower tax rate of 15 per cent upto 31.3.2013.

· Investment linked deduction of capital expenditure for certain businesses proposed to be provided at the enhanced rate of 150 per cent.

· New sectors to be added for the purposes of investment linked deduction.

· Proposal to extend weighted deduction of 200 per cent for R&D expenditure in an inhouse facility for a further period of 5 years beyond March 31, 2012 that is Upto 31st march 2017.
· Proposal to provide weighted deduction of 150 per cent on expenditure incurred for agri-extension services and on specified sum expended on any skill development project.
· Proposal to extend the sunset date for setting up power sector undertakings by one year for claiming 100 per cent deduction of profits for 10 years.

· Turnover limit for compulsory tax audit of account and presumptive taxation of SMEs to be raised from `60 lakhs to `1 crore.

· Exemption from Capital Gains tax on sale of residential property, if sale consideration is used for subscription in equity of a manufacturing SME for purchase of new plant and machinery.

· Reduction in securities transaction tax by 20 per cent on cash delivery transactions.
TDS / TCS:

· Proviso to Section 193 of the Income Tax Act amended to include interest paid by cheque on debentures of a company to an individual or HUF not exceeding Rs 5,000 (with effect from 1st July, 2012).

· Section 194E to include non-resident entertainer and the rate increased from ten percent to twenty percent from 1st July, 2012.

· Section 194J to include any remuneration or fees or commission to a director of a company which is not chargeable under Section 192, effective from 1st July, 2012.

· Other additions in TDS provisions:

· Limit in Section 194LA increased from Rs 100,000 to Rs 200,000

· Section 194LAA inserted for 1% TDS on payment for transfer of immovable property other than agricultural land if consideration is over Rs 50 Lakhs in specified area or Rs 20 Lakhs in other areas.

· Section 194LC inserted for 5% TDS on interest paid by specified companies in infrastructure sectors on foreign currency loans borrowed between 1st July, 2012 and 1st July, 2015 from non-residents / foreign companies

· Fee payable for default in furnishing statements under Section 200 and Section 206C of the Income Tax Act specified at Rs 200 per day of continuing default (effective from 1st July, 2012).
· Section 209 of the Income Tax Act amended to provide that TDS or TCS not made by the person responsible shall not be deducted in computing the liability for advance tax.

Other measures towards sharpening the statute:

· Section 253 of the Income Tax Act amended to allow the Commissioner to direct the Assessing Officer to appeal against an order passed by the Dispute Resolution Panel pursuant to an objection filed by assessee, if the Commissioner has objection to such order.

· Clarificatory Explanations introduced in Section 2 – Property to include rights in an Indian company; proportionate shareholding in case of demerger shall be reckoned only where the resulting company is not by itself a shareholder in the demerged company
· Proposal to extend the levy of Alternate Minimum Tax to all persons, other than companies, claiming profit linked deductions.

· Proposal to introduce General Anti Avoidance Rules to counter aggressive tax avoidance scheme.

· Measures proposed to deter the generation and use of unaccounted money.

· A net revenue loss of `4,500 crore estimated as a result of Direct Tax proposals.

INDIRECT TAXES:
Service Tax

· Service tax confronts challenges of its share being below its potential, complexity in tax law, and need to bring it closer to Central Excise Law for eventual transition to GST.

· Overwhelming response to the new concept of taxing services based on negative list.

· Proposal to tax all services except those in the negative list comprising of 17 heads including pre-school and high school education, entertainment, cinema services and general production processes
· Exemption from service tax is proposed for some sectors including Government services, public transport, School education
· Service tax law to be shorter by nearly 40 per cent.

· Number of alignments made to harmonise Central Excise and Service Tax.  A common simplified registration form and a common return comprising one page are steps in this direction.

· Revision Application Authority and Settlement Commission being introduced in Service Tax for dispute resolution.

· Utilization of input tax credit permitted in number of services to reduce cascading of taxes.

· Place of Supply Rules for determining the location of service to be put in public domain for stakeholders’ comments.

· Study team to examine the possibility of common tax code for Central Excise and Service Tax.

· New scheme announced for simplification of refunds.

· Rules pertaining to point of taxation are being rationalised.

· To maintain a healthy fiscal situation proposal to raise service tax rate from 10 per cent to 12 per cent, with corresponding changes in rates for individual services.

· Proposals from service tax expected to yield additional revenue of `18,660 crore.13

Other proposals for Indirect Taxes

· Given the imperative for fiscal correction, standard rate of excise duty to be raised from 10 per cent to 12 per cent, merit rate from 5 per cent to 6 per cent and the lower merit rate from 1 per cent to 2 per cent with few exemptions.

· Excise duty on large cars also proposed to be enhanced.  Cars to attract ad-valorem rate of 27 percent.
· No change proposed in the peak rate of customs duty of 10 per cent on non-agricultural goods.

· To stimulate investment relief proposals for specific sectors - especially those under stress. 

· Customs duty on import of parts of aircraft, tyres and testing equipment fully exempted
· Withholding tax on power, airlines, road and bridges, ports and shipyard, fertilizers, dams and affordable houses lowered to 5 percent from 20 percent for 3 years.  Further, withholding tax exempted for 3 years on ECBs proposed for specified infrastructure sectors
Other sector-specific amendments are analyzed hereunder:

Agriculture and Related Sectors

· Basic customs duty reduced for certain agricultural equipment and their parts;

· Full exemption from basic customs duty for import of equipment for expansion or setting up of fertiliser projects upto March 31, 2015.
Infrastructure

· Proposal for full exemption from basic customs duty and a concessional CVD of 1 per cent to steam coal till 31st March, 2014.

· Full exemption from basic duty provided to certain fuels for power generation.
Mining

· Full exemption from basic customs duty to coal mining project imports.

· Basic customs duty proposed to be reduced for machinery and instruments needed for surveying and prospecting for minerals.

Railways

· Basic customs duty proposed to be reduced for equipments required for installation of train protection and warning system and upgradation of track structure for high speed trains.

Roads

· Full exemption from import duty on certain categories of specified equipment needed for road construction, tunnel boring machines and parts of their assembly.
Civil Aviation

· Tax concessions proposed for parts of aircraft and testing equipment for third party maintenance, repair and overhaul of civilian aircraft.  
Manufacturing

· Relief proposed to be extended to sectors such as steel, textiles, branded readymade garments, low-cost medical devices, labour-intensive sectors producing items of mass consumption and matches produced by semi-mechanised units

Health and Nutrition

· Proposal to extend concessional basic customs duty of 5 per cent with full exemption from excise duty/CVD to 6 specified life saving drugs/vaccines.

· Basic customs duty and excise duty reduced on Soya products to address protein deficiency among women and children.

· Basic customs duty and excise duty reduced on Iodine.

· Basic customs duty reduced on Pro-biotics.

Environment

· Concessions and exemptions proposed for encouraging the consumption of energy-saving devices, plant and equipment needed for solar thermal projects.

· Concession from basic customs duty and special CVD being extended to certain items imported for manufacture for hybrid or electric vehicle and battery packs for such vehicles.

· Proposal to increase basic customs duty on imports of gold and other precious metals.
Additional resource mobilisation initiatives:
· Proposals to increase excise duty on ‘demerit’ goods such as certain cigarettes, hand-rolled bidis, pan masala, gutkha, chewing tobacco, unmanufactured tobacco and zarda scented tobacco.

· Cess on crude petroleum oil produced in India revised to `4,500 per metric tonne.

· Basic customs duty proposed to be enhanced for certain categories of completely built units of large cars/MUVs/SUVs.

Rationalization measures at a glance:
· Excise duty rationalised for packaged cement, whether manufactured by minicement plants or others.

· Levy of excise duty of 1 per cent on branded precious metal jewellery to be extended to include unbranded jewellery. Operations simplified and measures taken to minimise impact on small artisans and goldsmiths.

· Branded Silver jewellery exempted from excise duty.

· Chassis for building of commercial vehicle bodies to be charged excise duty at an ad valorem rate instead of mixed rate.

· Import of foreign-going vessels to be exempted from CVD of 5 per cent retrospectively.

· Duty-free allowances increased for eligible passengers and for children of upto 10 years.

Budget Analysis (Sector-specific)

Agriculture Sector:
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	Agriculture in India has a significant history. Today, India ranks second worldwide in farm output. Agriculture and allied sectors like forestry and fisheries accounted for 16.6% of the GDP in 2009, about 50% of the total workforce. The economic contribution of agriculture to India's GDP is steadily declining with the country's broad-based economic growth. Still, agriculture is demographically the broadest economic sector and plays a significant role in the overall socio-economic fabric of India.




· Plan Outlay for Department of Agriculture and Co-operation increased by 18 percent.

· Outlay for Rashtriya Krishi Vikas Yojana (RKVY) increased to Rs 9,217 crore in 2012-13.

· Initiative of Bringing Green Revolution to Eastern India (BGREI) has resulted in increased production and productivity of paddy. Allocation for the scheme increased to `1,000 crore in 2012-13 from `400 crore in 2011-12.

· `300 crore to Vidarbha Intensified Irrigation Development Programme undermRKVY.

· Remaining activities to be merged into following missions in Twelfth Plan:

· National Food Security Mission

· National Mission on Sustainable Agriculture including Micro Irrigation

· National Mission on Oilseeds and Oil Palm

· National Mission on Agricultural Extension and Technology

· National Horticultural Mission

· National Mission for Protein Supplement

· `2,242 crore project launched with World Bank assistance to improve productivity in the dairy sector. `500 crore provided to broaden scope of production of fish to coastal aquaculture.

Agriculture Credit

·  Target for agricultural credit raised by `1,00,000 crore to `5,75,000 crore in2012-13.

· Interest subvention scheme for providing short term crop loans to farmers at 7 per cent interest per annum to be continued in 2012-13. Additional subvention of 3 per cent available for prompt paying farmers.

· Short term RRB credit refinance fund being set up to enhance the capacity of RRBs to disburse short term crop loans to small and marginal farmers.

· Kisan Credit Card (KCC) Scheme to be modified to make KCC a smart card

which could be used at ATMs.
Agricultural Research

· A sum of `200 crore set aside for incentivising research with rewards.

· Irrigation Structural changes in Accelerated Irrigation Benefit Programme (AIBP) being made to maximise flow of benefit from investments in irrigation projects.

· Allocation for AIBP in 2012-13 stepped up by 13 per cent to `14,242 crore.

· Irrigation and Water Resource Finance Company being operationalised to mobilise large resources to fund irrigation projects.

· A flood management project approved by Ganga Flood Control Commission at a cost of `439 crore for Kandi sub-division of Murshidabad District.
National Mission on Food Processing

· A new centrally sponsored scheme titled “National Mission on Food Processing” to be started in 2012-13 in co-operation with State Governments.

· Steps taken to create additional food grain storage capacity in the country.
INCLUSION

· Scheduled Castes and Tribal Sub Plans

· Allocation for Scheduled Castes Sub Plan at  `37,113 crore in BE 2012-13 represents an increase of 18 per cent over BE 2011-12.

· Allocation for Tribal Sub Plan at `21,710 crore in BE 2012-13 represents an increase of 17.6 per cent.

Food Security

· National Food Security Bill, 2011 is before Parliamentary Standing Committee.

· A national information utility for computerisation of PDS is being created. To become operational by December, 2012.

Multi-sectoral Nutrition Augmentation Programme

· A multi-sectoral programme to address maternal and child malnutrition in selected

· 200 high burden districts is being rolled out during 2012-13.

· Allocation of `15,850 crore made for Integrated Child Development Service (ICDS) scheme, representing an increase of 58 per cent over BE 2011-12.

· `11,937 crore allocated for National Programme of Mid Day Meals in schools.

· An allocation of `750 crore proposed for Rajiv Gandhi Scheme for Empowerment of Adolescent Girls, SABLA.

Rural Development and Panchayati Raj

· Budgetary allocation for rural drinking water and sanitation increased from`11,000 crore to `14,000 crore representing an increase of over 27 per cent.
· Allocation for PMGSY increased by 20 per cent to Rs.24,000 crore to improve connectivity.

· Major initiative proposed to strengthen Panchayats through Rajiv Gandhi Panchayat Sashaktikaran Abhiyan.

· Backward Regions Grant Fund scheme to continue in twelfth plan with enhanced allocation of `12,040 crore in 2012-13, representing an increase of 22 per cent over the BE 2011-12.
Rural Infrastructure Development Fund (RIDF)

· Allocation under RIDF enhanced to `20,000 crore.`5,000 crore earmarked exclusively for creating warehousing facilities.

Banking/Finance Sector:
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· To protect the financial health of Public Sector Banks and Financial Institutions,`15,888 crore proposed to be provided for capitalisation. Possibility of creating a financial holding company to raise resources to meet the capital requirements of PSU Banks under examination.

· A central “Know Your Customer” depository to be developed in 2012-13 to avoid multiplicity of registration and data upkeep.
· Revised guidelines on priority sector lending to be issued after stakeholder consultation.
· Out of 73,000 identified habitations that were to be covered under “Swabhimaan” campaign by March, 2012, about 70,000 habitations has been covered. Rest likely to be covered by March 31, 2012.

· As a next step, Ultra Small Branches are being set up at these habitations.

· In 2012-13,“Swabhimaan” campaign to be extended to more habitations
· Out of 82 RRBs in India, 81 have successfully migrated to Core Banking Solutions and have also joined the National Electronic Fund Transfer system.

· Proposal to extend the scheme of capitalisation of weak RRBs by another 2 years to enable States to contribute their share.

Industrial Goods:
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	Industry accounts for 28% of the GDP and employ 14% of the total workforce.  In absolute terms, India is 12th in the world in terms of nominal factory output.  The Indian industrial sector underwent significant changes as a result of the economic reforms of 1991, which removed import restrictions, brought in foreign competition, led to privatization of certain public sector industries, liberalized the FDI regime, improved infrastructure and led to an expansion in the production of fast moving consumer goods.



· During Twelfth Plan period, investment in infrastructure to go up to `50 lakh crore with half of this, expected from private sector.

· More sectors added as eligible sectors for Viability Gap Funding under the scheme “Support to PPP in infrastructure”.

· Government has approved guidelines for establishing joint venture companies by defence PSUs in PPP mode.

· First Infrastructure Debt Fund with an initial size of `8,000 crore launched earlier this month.

· Tax free bonds of `60,000 crore to be allowed for financing infrastructure projects in 2012-13.

· A harmonised master list of infrastructure sector approved by the Government.

· IIFCL has put in place a structure for credit enhancement and take-out finance for easing access of credit to infrastructure projects
· National Manufacturing Policy announced with the objective of raising, within a decade, the share of manufacturing in GDP to 25 per cent and creating of 10 crore jobs.
Housing 

· Various proposals to address the shortage of housing for low income groups in major cities and towns including allowing ECB for low cost housing projects and setting up of a credit guarantee trust fund etc.
Textiles

· Government has announced a financial package of `3,884 crore for waiver of loans of handloom weavers and their cooperative societies.

· Two more mega handloom clusters, one to cover Prakasam and Guntur districts in Andhra Pradesh and another for Godda and neighbouring districts in Jharkhand to be set up.

· Three Weaver’s Service Centres one each in Mizoram, Nagaland and Jharkhand to be set up for providing technical support to poor handloom weavers.

· `500 crore pilot scheme announced for promotion and application of Geo-textiles in the North Eastern Region.

· A powerloom mega cluster to be set up in Ichalkaranji in Maharashtra with a budget allocation of `70 crore.
· `5,000 crore India Opportunities Venture Fund to be set up with SIDBI.

· To enable greater access to finance by Small and Medium Enterprises (SME), two SME exchanges launched in Mumbai recently.

· Policy requiring Ministries and CPSEs to make a minimum of 20 per cent of their annual purchases from MSEs approved. Of this, 4 per cent earmarked for procurement from MSEs owned by SC/ST entrepreneurs.
Micro, Small and Medium Enterprises

· 5,000 crore India Opportunities Venture Fund to be set up with SIDBI.

· To enable greater access to finance by Small and Medium Enterprises (SME), two SME exchanges launched in Mumbai recently.

· Policy requiring Ministries and CPSEs to make a minimum of 20 per cent of their annual purchases from MSEs approved. Of this, 4 per cent earmarked for procurement from MSEs owned by SC/ST entrepreneurs.
Employment and skill development
· MGNREGS has had a positive impact on livelihood security.

· Need to bring about greater synergy between MGNREGA and agriculture and allied rural livelihoods.

· Allocation of 3915 crore made for National Rural Livelihood Mission representing an increase of 34 per cent.
· To ease access to bank credit, corpus for ‘Women’s SHG’s Development Fund enlarged.

· Proposal to establish Bharat Livelihoods Foundation of India through Aajeevika scheme.

· Allocation for Prime Minister’s Employment Generation Programme increased by 23 per cent to `1,276 crore in 2012-13.
Skill Development

· Projects approved by National Skill Development Corporation expected to train 6.2 crore persons at the end of 10 years.

· 1,000 crore allocated for National Skill Development Fund in 2012-13.

· To improve the flow of institutional credit for skill development, a separate Credit Guarantee Fund to be set up.

· “Himayat” scheme introduced in J&K to provide skill training to 1 lakh youth in next 5 years. Entire cost to be borne by Centre.

Energy:
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	Energy has been universally recognized as one of the most important inputs for economic growth and human development. There is a strong two-way relationship between economic development and energy consumption. On one hand, growth of an economy, with its global competitiveness, hinges on the availability of cost-effective and environmentally benign energy sources, and on the other hand, the level of economic development has been observed to be reliant on the energy demand.


· Coal India Limited advised to sign fuel supply agreements with power plants, having long-term PPAs with DISCOMs and getting commissioned on or before March 31, 2015.
· External Commercial Borrowings (ECB) to be allowed to part finance Rupee debt of existing power projects.
Healthcare/Biotechnology:
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	The health care industry is one of the world's largest and fastest-growing industries. Consuming over 10 percent of gross domestic product (GDP) of most developed nations, health care can form an enormous part of a country's economy.  The Indian healthcare industry is seen to be growing at a rapid pace and is expected to become a US$280 billion industry by 2020.
Rising income levels and a growing elderly population are all factors that are driving this growth. In addition, changing demographics, disease profiles and the shift from chronic to lifestyle diseases in the country has led to increased spending on healthcare delivery. In order to meet manpower shortages and reach world standards India would require investments of up to $20 billion over the next 5 years.




Health

· No new case of polio reported in last one year.

· Existing vaccine units to be modernised and new integrated vaccine unit to be set up in Chennai.

· Scope of ‘Accredited Social Health Activist’ – ‘ASHA’ is being enlarged. This will also enhance their remuneration.

· Allocation for NRHM proposed to be increased from `18,115 crore in 2011-12 to `20,822 crore in 2012-13.

· National Urban Health Mission is being launched.

· Pradhan Mantri Swasthya Suraksha Yojana being expanded to cover upgradation of 7 more Government medical colleges
Transportation Industry:
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	Since the economic liberalization of the 1990s, development of infrastructure within the country has progressed at a rapid pace, and today there is a wide variety of modes of transport by land, water and air. However, India's relatively low GDP per capita has meant that access to these modes of transport has not been uniform.  Despite ongoing improvements in the sector, several aspects of the transport sector are still riddled with problems due to outdated infrastructure and lack of investment in less economically active parts of the country. According to recent estimates by Goldman Sachs, India will need to spend US$1.7 trillion on infrastructure projects over the next decade to boost economic growth, of which US$500 billion is budgeted to be spent during the Eleventh Five-Year Plan.




· Target of covering a length of 8,800 kilometres under NHDP next year.

· Allocation of the Road Transport and Highways Ministry enhanced by 14 percent to `25,360 crore.

· ECB proposed to be allowed for capital expenditure on the maintenance and operations of toll systems for roads and highways, if they are part of original project.

· Direct import of Aviation Turbine Fuel permitted for Indian Carriers as actual users.

· ECB to be permitted for working capital requirement of airline industry for a period of one year, subject to a total ceiling of US $ 1 billion.

· Proposal to allow foreign airlines to participate up-to 49 per cent in the equity of an air transport undertaking under active consideration of the government.
Education:
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	Education in India is provided by the public sector as well as the private sector, with control and funding coming from three levels: federal, state, and local. The Nalanda University was the oldest university-system of education in the world. Western education became ingrained into Indian society with the establishment of the British Raj. India has made progress in terms of increasing primary education attendance rate and expanding literacy to approximately two thirds of the population. India's improved education system is often cited as one of the main contributors to the economic rise of India. Much of the progress especially in Higher education, Scientific research has been credited to various public institutions. The private education market in India is merely 5% although in terms of value is estimated to be worth $40 billion in 2008 and will increase to $68 billion by 2012.



· For 2012-13, `25,555 crore provided for RTE-SSA representing an increase of 21.7 per cent over 2011-12.

· 6,000 schools proposed to be set up at block level as model schools in Twelfth Plan.

· `3,124 crore provided for Rashtriya Madhyamik Shiksha Abhiyan (RMSA)representing an increase of 29 per cent over BE 2011-12.

· To ensure better flow of credit to students, a Credit Guarantee Fund proposed to be set up
Investments:

Foreign Direct Investment

· Efforts to arrive at a broadbased consensus in consultation with the State

· Governments in respect of decision to allow FDI in multi-brand retail upto 51 per cent.

Advance Pricing Agreement

· Provision regarding implementation of Advance Pricing Agreement to be introduced in Finance Bill, 2012.
Financial Sector

· Rajiv Gandhi Equity Saving Scheme to allow for income tax deduction of 50 per cent to new retail investors, who invest upto `50,000 directly in equities and whose annual income is below `10 lakh to be introduced. The scheme will have a lock-in period of 3 years.

Capital Market

· Various steps proposed to be taken for deepening the reforms in the Capital markets, including simplifying process of IPOs, allowing QFIs to access Indian Bond Market etc.

Legislative Reforms

· Official amendment to “The Pension Fund Regulatory and Development Authority Bill, 2011”, “The Banking Laws (Amendment) Bill, 2011” and “The Insurance Law (Amendment) Bill, 2008” to be moved in this session.

· Various Bills proposed to be moved in the Budget session of the Parliament to take forward the process of financial sector legislative reforms.
Capitalisation of Banks and Financial Holding Company

· To protect the financial health of Public Sector Banks and Financial Institutions, 15,888 crore proposed to be provided for capitalisation.
·  Possibility of creating a financial holding company to raise resources to meet the capital requirments of PSU Banks under examination.

· A central “Know Your Customer” depository to be developed in 2012-13 to avoid multiplicity of registration and data upkeep.4

Priority Sector Lending

· Revised guidelines on priority sector lending to be issued after stakeholder consultation.

Financial Inclusion

· Out of 73,000 identified habitations that were to be covered under “Swabhimaan” campaign by March, 2012, about 70,000 habitations have been covered. Rest likely to be covered by March 31, 2012.

· As a next step, Ultra Small Branches are being set up at these habitations. In 2012-13, “Swabhimaan” campaign to be extended to more habitations.

Disinvestment policy
· Government has further evolved its approach to divestment of Central Public

· Sector Enterprises by allowing them a level playing field vis-à-vis the private sector in respect of practices like buy backs and listing at stock exchanges.

· For 2012-13, `30,000 crore to be raised through disinvestment. At least 51 percent ownership and management control to remain with Government.
SOURCES:
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